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Heginlatine Assembly

Tuesday, the 3rd October, 1978

The SPEAKER (Mr Thompson) teok the
Chair at 4.30 p.m., and read prayers.

MINING
Amending Legisiation: Petition

MR T. D. EVANS (Kalgoorlie) [4.32 pm.]: [
have the following petition addressed to the
Speaker and members of the Legislative
Assembly of the Parliament of Western Australia
in Parliament assembled—

We, the undersigned prospectors and
concerned citizens of this State, hereby
Petition and Enjoin you to:—

1. Reject the new Mining Bill, as we
believe it to be against our best interests.

2. Retain the existing Mining Act;
modified to suit present needs; and
especially Miners Rights, with their
traditional powers and existing legal
rights.

3. Consult with Prospectors on the future
amendments to the Act, both directly
and through our elected committees.

Your petitioners therefore, humbly pray
that you will give this matter earnest
consideration and your petitioners, as in duty
bound, will ever pray.

The petition complies with the Standing Orders of
the Legislative Assembly and contains 1 421
signatures.

The SPEAKER: [ direct that the petition be
brought to the Table of the House.

(See petition No. 18).

WATER SUPPLIES
Allowance Increase: Petition

MR BARNETT (Rockingham) [4.33 p.m.]: [
present a petition to the Speaker and members of
the Legislative Assembly of the Parliament of
Weslern Australia in Parliament assembled, [t
reads as follows—

We the undersigned residents of the State
of Western Australia humbly request that
the Parliament give its serious attention to
increasing the basic rate of water allowance
10 an amount which would more closely
approximate a normal houschold annual
usage.
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Your petitioners therefore humbly pray
that you will give this matter earnest
consideration and your petitioner, as in duty
bound, will ever pray.

The petition contains 785 signatures and
conforms with the Standing Orders of the
Legislative Assembly. I certify to that effect.

The SPEAKER: I direct that the petition be
brought to the Table of the House.

(See petition No. 19).

BUSINESS AND EMPLOYMENT
Fremaantle: Petition

DR TROY (Fremanile) [4.34 p.m.]: T have a
petition addressed to the Speaker and members of
the Legislative Assembly of the Parliament of
Western Australia in Parliament assembled. It
reads as follows—

We, the undersigned small business
proprietors in Fremantle are concerned about
the general level of trade.

The fzll in the income of workers in this
area is hitting hard. Concessions to single
retailers to sell on board such ships as the
‘USS Enterprise’ does not benefit the whole
community.

Concessions to Providoring companies to
trade in normal retail items has caused a
further disruption to retail shops in our area.

We ask the Government .that any policies
should not give unfair advantage to any
particular business enterprise at the expense
of the majority of businesses,

Further we ask the Government to take
steps to create more jobs in this area.

Your Petitioners therefore humbly pray
that your Honourable House will give this
matter carnest consideration and your
Petitioners as in duty bound will ever pray.

I believe this to be a fair and proper petition and
submit the 60-odd business names to the House.

The SPEAKER: I direct that the petition be
brought to the Table of the House.

{See petition No. 20).

AUDITOR GENERAL'S REPORT
Tabling

THE SPEAKER (Mr Thompson): I have far
tabling the report of the Auditor General,
together with the statements of the Public
Accounts for the year ended the 30th June, 1978.

The report was tabled (see paper No. 376).
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LEGISLATIVE REVIEW AND
ADVISORY COMMITTEE

Report: Tabling

THE SPEAKER {Mr Thompson): | also have
for tabling repert No. 7 of the Legislative Review
and Advisory Commiltee, dealing with by-laws of
the Shire of Three Springs—fencing.

The report was tabled (see paper No. 377).

CYCLONE “ALBY": RELIEF FOR
ORCHARDISTS AND FARMERS

Tabling of Statement

MR O’NEIL {East Melville—Deputy Premier})
[4.36 p.m.]: On behalf of the Premier, I have for
tabling a statement on hardship relief 1975-1978.
By way of cxplanation I wish to state that the
document arises from part (a) of the motion of
the House listed as Item 24 in the Votes and
Proccedings of Wednesday, the 2nd Augusi,
1978—Cyclone Alby—Disbursement and Criteria
of Fund Assistance.

The information is more comprehensive than
the motion required, but it was felt desirable to
cover the whaole of the hardship relief provisions
from 1975 to 1978 in view of the relativity of atl
of the events which penerated hardship
necessitating relief measures,

This information is to Lhe 30th June, 1978,
There have been further approvals since then. For
example, a further eight small businesses have
received Joans totalling $190 100, making & total
of 13 approvals, with an overall total of $239 500.

The paper was tabled (se¢ paper No. 392).

QUESTIONS

Questions were taken at this stape.

APPROPRIATION BILL (CONSOLIDATED
REVENUE FUIND)

Second Reading: Budger Debate

Dcbate resumed from the 19th September.

MR DAVIES {(Victoria Park—Lcader of the
Opposition) [5.12 p.m.): Since this Biil was first
introduced about a forinight ago | have had a
chance to have a careful look at the figures in the
papers provided. 1t is difficult to get an actual
forccast of just how the money is to be spent and
wha might benefit from it | have puzzled over the
papers for a long time and have come to the
conclusion that we are no longer in the State of
excitement; | think more properly we are in a
Siate of decline.
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The Treasurer himself, when he introduced the
measure, indicated it was a standstill Budget. |
think he is wrong; the Budget has put the State in
reverse. The Budget itself is dull, unimaginative,
and does nothing to cope with the problems which
confrant us these days; the problems of
unemployment, inflation, and the economic
recession.

As far as | can see the Budget is framed against
a background of compliance—and pathetic
compliance  at  that—with  the  Fraser
Government’s disastrous, dishonest, and unfair
financial policies. The Court Government has
falten in completely and dramatically with those
policies and whilst the Premier tends on occasions
to be critical of Canberra, he has only himself to
blame far the state in which we now find
ourselves. 1 can see no improvement in our
position as long as Fraser remains in Canberra
and Court remains in Western Australia.

1 look upon it as the final act of capitulation by
the Court Government to the policies of the
Fraser Government. The Fraser policies have
locked this State and the nation into a continually
increasing unemployment situation and continued
economic recession.

If anyone can see any light at the end of the
tunnel in regard to those matters, I would be
delighted if, later in the debate, he will get up and
tell me from whence this light approaches;
because as far as | can see unemployment is
getting worse. | shail have more to say about that
later on. The economic position is showing no
signs of recovery. Western Australia continues o
have the highest inflation rate in Australia. This
Budget does nothing about that.

Mr Clarko: That is a falsely based figure.

Mr DAVIES: | wondered how long it would be
before someone said the figures of the Bureau of
Statistics are false. Government members have
juggled around the unemployment figures to try
to make them look beiter and now the changes
made by the Government have in fact made the
figures look much worse. The member for
Karrinyup tells us the figures on which we have
been basing our inflation rate over the years are
false. .

Mr Clarko: Would you like me to tell you why?

Mr DAVIES: | should be delighted to hear
from thc honourable member later in the debate.

Mr Clarko: One must take inte account the
differences in the cost of living in the various
cities in Australia. The percentage increase is
greater on a lower figure than it is on a higher
one.
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Mr Jamieson: That is a case of the figures lying
if ever | heard one.

Mr Clarko: The cost of living is much higher in
Sydney than it is in Perth.

The SPEAKER: Order!

Mr DAVIES: That is a lot of coddswallop.
Surely the honcurable member does not believe
we will go along with that kind of argument. He
must take us for suckers. [t gives an indication of
how the Government as a whole is treating the
population of Western Australia.

Mr Clarko: 1 will bet you do not know much
about the economy either.

Mr DAVIES: The Government is treating the
people of Western Australia as idiots. The
Government has been juggling with the figures to
try to make a gloomy picture look bright; but it
has not been successful. We continue to have the
highest inflation rate in Australia. It does not
matter how one assesses the situation. The
Government does nothing about the problems.
Unemployment continues to grow, Last year we
had the lowest unemployment rate of all the
States. At the present time we have the third
highest unemployment rate of all the States.
What is the answer to that? Are those figures
incorrect?

Mr Clarko: What about the population growth
and matters related to that?

Mr DAVIES: As | have already indicated, |
will deal with the population growth very shortly.
I will relate population growth 1o economic
growth, Members should be patient. 1 will deal
with all these aspects.

We now have the third highest unemployment
rate in Australia. By this time next year, unless
something drastic and dramatic is done, 50 000
peaple in Western Australia will be out of work.
The totally inadequate, ineffective, and
inappropriate  relief  measures  which the
Government introduced last year appear once
more as part of the Budget; but they have been
cut back. QOur manufacturing and mining
industries are in serious trouble and the Budget
does nothing to help them. State Government
taxes and charges continue to spiral and there is
promise in the Budget of further rises in the
future.

In the papers tabled with the Budget, the State
Treasury admitied our economic problems and it
addressed itsell to them. The Treasurer simply
has not done that in his Budget speech. The
Budget does not address itself to the State's most
urgent problems and the measures contained in it
are irrelevant to our needs. The economic and
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financial strategies of the Fraser and Court
Governments are irrelevant to the economic and
social realities of this State and this nation.

Mr Nanovich: The banking peopie are
supporting the actions taken by the Federal
Government.

Mr DAVIES: The banking peoplc?

Mr Nanovich: If you read the newspaper. you
will see that.

Mr DAVIES: | know the Bank of New South
Wales was taken to rask for juggling figures the
other day. It brought home to me that despite the
fact that the Treasurer was trying to make
matters look belter, in fact he was dismally
unsuccessful. As |1 have mentioned, the economic
strategies of both the Fraser and Court
Governments arc irrelevant to the social and
cconomic realities of this nation and of this State.

What has happened to the “firm hands™? What
has happened to the firm hands which we were
told at the last election were going to guide this
State? In fact they are strangling the State. What
has happencd to the economic leadership which
was promised? The Government is leading us up
the garden path; there is nothing surer than that.
Instead of strong leadership towards a better
society, Western Australia is facing crisis after
crisis and it is overlaid by a thin veneer of
deception. That deception is aimed at keeping the
public in the dark as to the true situation.

In summary, windy rhetoric is replacing
positive action. Do we not get plenty of windy
thetoric from the Government and its Ministers?
We get words which mean nothing. We want
action.

Let us have a look at the state of the economy.
The figures | am quoting and the facts | am
drawing to the attention of the House are taken
from the Budget papers and from published
papers which are available to any member of the
Government and to any member of the public for
that matter. There is not the slightest doubt that
in 1977-78 the economy in Western Australia
experienced a severe downturn. It is locked into a
downward recessionary spiral and there is little
prospect of an upturn in the near future. There is
even less evidence of Government action to try to
get the economy moving again.

Many of the most important economic
indicators paint a gloomy picture at present and
most of them offer no hope of improvement in the
future. It is sigmificant that the Treasurer in his
Budget speech—and members should have a very
careful look at it—made practically no reference
to the preseént economic climate in this State.
However, his other public utterances in recent
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times have dealt with the economic situation; but
they have dealt with it in a most unrealistic
manner. The Treasurer talks as if the economy in
which we live, and which we have to put up with,
has no significant problems. He gives us the
feeling that where difficulties exist, they are
modest difficulties and they will be short term.
He maintains the difficulties will be cured by the
effluxion of time. What a wonderful thing is the
effluxion of time. The Premier seems to indicate
that we should sit back, do nothing, and hope that
time itself will cure all ills.

The Premier talks as if the problems should not
give us any cause for concern. He says, “If we
talk big enough and hope big enough something
will turn vp to deliver us to the promised land.”
That is a philosophy of economic management
based on wishing, hoping, and talking rather than
on realistic and hard-headed analysis followed up
by sensible, practical, and responsible action. In
other words, we want action. We do not want
words.

The gloomy facts of the economy are as
follows: Many key ecomomic indicators show an
economy in trouble; inflation continues to run at
the highest level in Australia, hampering industry
and commerce, acting as a disincentive to new
investment, and hitting hardest the regional and
country centres; unemployment is at disastrous
levels; the building and construction industries are
going to the wall; the manufacturing industries
ase in a parlous condition; the mining industry is
suffering a serious downturn in key sectors and
this is having a depressing effect on the whole of
the State.

The most important problem at which we have
to look is unemployment. However, when one
considers 34 000 people are unemployed and take
that as-a proportion of the total population, [ do
not imagine those people in themselves are
significant cnough to effect any Government
change. Therefore, they are really not worth very
much attention. That seems to be the attitude of
the Government.

If the unemployment figures increase, the
Government might have 10 do something about
the situation; but at the present time the number
of people unemployed is insignificant when looked
at in relation to the total population. As a result,
the Government feels it does not have to do very
much about the unemployed.

The clearest indicator of Western Australia's
economic malaise is provided by the tragedy of
our unemployment problem. It is a problem with
which the Budget fails to come to grips. I do not
believe there is a better indicator of the abject

[ASSEMBLY]

failure of the economic policies being pursued by
Liberal-National Country Party Governments
than the unemployment figures. During the
Federal election campaign last December the
Prime Minister predicted, *'a steady and sustained
fall in unemployment from February, 1978.”
Thaose are his exact words. In fact, the reverse
situation has occurred, Every month since that
statement was made, unemployment has
increased.

When in Opposition the Premier said he would
stake his reputation on being able to solve the
unemployment problem within six months of
getting back into office. Members will remember
those famous words. Unemployment is now much
worse than it was at that time. It shows what a
shallow, empty boast the Premier made then. His
reputation on that matter is in Latters, because the
figures speak for themselves. This position bas
been reached after several years of Liberal-
Country Party Governments in Canberra.

There is no doubt the Premier will continue to
blame the Whitlam Government for the state of
the nation, because the problem was not
experienced on an international scale. It was
confined to Western Australia and perhaps to
some other parts of Australia only. It was not an
international problem. Events overseas had
nothing at all to do with the position in which
Australia found itself. The Premier maintains it
was the faolt of the Whitllam Government.
Members will remember the Premier standing in
this very spot and uttering those words. He
repeated those words out on the hustings and in
television advertisements. He said, “IL was the
Whitlam Government’s fauit.” The international
economy had nothing at all to do with it.

Prior to the last election the then Minister for
Labour and Industry promised 100000 jobs
within I8 months. The 18 months expired last
month and the unemployment figures are up.

When the Prime Minister made his prediction,
he knew there was no chance whatsoever of it
being fulfilled. It was an electoral confidence
trick. It was dishonest; it was cynical; and it was
vote-catching. I am sorry to say it worked and the
Australian people are the ones who are suffering
today.

I believe the point could not be better
illustrated than by reference to the recent speech
by the Federal Minister for Employment and
Industriai Relations in which he forecast that
unemployment is likely to remain high for a
considerable time to come. Later the Prime
Minister, having been caught out in his
misleading prediction of last December and
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convicted of deceit on the testimony of his very
own Minister for Employment and Industrial
Relations, grudgingly and belatedly concurred
with Mr Street’s forecast.

How insensitive was the handling of that
matter. The Prime Minister opened the Liberal
Party campaign in Werriwa saying, “Trust our
policies. They are working. We are on the road
back.” At the same time Mr Street was in
Canberra and from a prepared statement——not
from a throw-away line— said, “Unemployment
is going to get worse.” These two men are from
the inner Cabinet. The Prime Minister and one of
his senior Ministers were making opposite
statements at exactly the same time. At least the
people of Werriwa were not fooled by the
situation. No doubt this has caused the Prime
Minister to review his attitude since then.

I believe when the Premier put his reputation
on the line he was hoping against hope he would
not be required to make good his indiscreet
pledge. He has had the opportunity to perform
and he has not performed. He has been called on
to honour his pledge and he has welshed on it.
Nec-one is really surprised because the comments
the Premier has made about solving the problem
within six months and providing security against
unemployment were thetoric. They were not a
commitment.

However, the people believed the Premier. The
Government was grandstanding and people fell
for it. When the former Minister for Labour and
Industry made his comment that 100000 jobs
would be made available within 18 months, he
really did not believe it. He knew it could not be
done and he knew the Government had no
intention of trying to do it. But it was election
time after all and unemployment looked like
being an issue.

Mr Grayden: That is absolute rubbish; exactly
what is expected from you.

Mr DAVIES: He has been revived! I can see
the member for South Perth is now back. T am
quite certain that during this debate he will tell us
why we do not have the 100 000 jobs which he
promised would be available to Western
Australians within 18 months. The former
Minister does not have any more time to play
with because the 18 months about which he spoke
expired a2 month ago, and the 100000-jobs
promise has not been fulfilled. So, if the member
intends to ask for more time then, as far as I am
concerned, we are not prepared to give it to him.
We want him to honour his promise, and we want
the Government to honour its promise on election
matters. That is not being done and I say it is onc
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of the greatest deceits ever foisted on the public of
Weslern Australia.

Mr Grayden: You are hypocritical.
Mr DAVIES: No, I am not.
Mr Grayden: Yes, you are.

Mr DAVIES: I would like the member for
South Perth to tell me why.

Mr Grayden: It was generally estimated that
100 000 jobs would be created at that time. It is
casy to be wise after the event.

Mr DAVIES: At the Carine High School with
the member for Welshpool present the member
for South Perth said that 100 000 jobs would be
available within 18 months.

Mr Grayden: 1 did not say that.

Mr DAVIES: The member for South Perth was
given an opportunity to withdraw, and to correct
his statement, but he said, “No, within 18 months
there will be 100 000 jobs™.

Mr Grayden: Absolute rubbish.

Mr DAVIES: The member for South Perth was
deceiving the electors with regard to
unemployment. The previous Minister for Labour
and Industry deceived the electors, The 18
months have expired and the jobs have not
appeared. The Minister had an opportunity to
correct his statement, or (o retract it.

Mr Grayden: That is absolutely and completely
untrue.

Mr DAVIES: The member for South Perth
says | am wrong, but [ would rather believe the
member for Welshpool—

Mr Bryce: And the students and the staff of the
Carine High School!

Mr DAVIES: —and the students and staff of
the Carine High School. That is how I see the
situation.

Mr Grayden: I would like you to produce a
witness.

Mr DAVIES: As | have said, it was deceitful of
the Government to make those claims. The
Government felt justified in making the statement
because it was election time and unemployment
looked like being an issue. Something had to be
done.

© Mr Jamieson: [ gave the former Minister a
chance to refule his statement, but he took the
microphone out of my hand and repeated what he
had said.

Mr Grayden: Every statement you make is
untrue; you are repeating an untruth,

Mt Jamieson: What is untrue?
Several members interjected.
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Mr DAVIES: | think the cross-Chamber fire
will have Lo cease because | am quite certain we
will never convince the member for South Perth
that he made the statement, despile all the
wilnesses who were present.

Mr Grayden: It was not 1.
Mr Jamteson: A TV camera was there.

Mr DAVIES: As | have said, it was clection
time and the Government probably felt it wasg
justified in making the statement. [t had 10
appear that the Government had policies and
plans, even if it did not have those policies and
plans. So, a figure was produced out of the air
and a time limit put on it. What did it matter if
the Government could not deliver? That was
tomorrow’s problem, and tomorrow was another
day. So long as the Government stayed in power it
could continue with its rhetoric.

Liberal-National Country Party Governments
at both Federal and State level have talked big
and performed very small on employment. The
Fraser Government is deliberately and callously
pursuing policies which it knows full well will do
nothing to mop up existing unemployment;
policies which can only create more
unemployment,

Unemployment is being created as a tool of
economic management. It is being done because
the Fraser Government lacks either the ability or
the will to get the economy working again while,
at the same time, getting the people working
apgain.

The State Government is a willing accomplice
in this criminal act. It has capitulated to
Canberra and sold out the interests of thousands
of young Western Australians secking a start in
life, and thousands of Western Australian
families suffering hardship and deprivation
because of its policies.

Unemployment in this State and in this nation
at present is calamitous and neither the Fraser
Government nor the Court Government is doing a
thing about it. In 1977-78 the number of Western
Australians out of work rose by 8 870. At the end
of June, 1978, there were 34 443 people out of
work in Western Australia—an increase of 34.7
per cent on June last year. | repeat: an increase of
34.7 per cent on the June figure of last year from
a Government that professes to have all the
answers. Unless Federal and State policies are
changed, this number will rise to something like
50000 in Weslern Australia during the first half
of next year.

I do not believe figures alone tell all the gloomy
story. The clearest indication of just how bad is
the employment situation is provided by the
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figures of job vacancies. These vacancies show
just how hard it is for a person to get a job and
what his chances are in Western Australia. They
are very small, and smaller than the national
average. If inflation were lower we would be glad,
but because opportunities for work are smailer we
are distressed.

At the end of 1976-77 there was one job
vacancy for every 14 people out of work in
Western Australia. However, just one year later it
had become nearly twice as hard to gel a job in
Western Australia as it was in the previous year.
At the close of 1977-78, there were 27
unemployed Western Australians chasing every
job vacancy. The national ratio is one vacancy for
every 23 people out of work. At the end of 1977-
78, there were 34.7 per cent more people out of
work in Western Australia than a year earlier,
and there were 26.4 per cent fewer job vacancies.
So, whichever way one looks at the position with
regard to employment, the situation is far worse.

A further example of the faiture of the Fraser
and Court Governments is provided by looking at
job prospects when the Court Government took
office. In March, 1974, there was one job vacancy
for every one person out of work. I will repeat
those figures: in March, 1974, there was one job
vacancy for every one person out of work. That is
a one for one ratio. Members can see the position
at the present time. I will not repeat the figures;
they are horrendous.

This is supposed to be ‘“security apainst
unemployment” which the Liberals promised us.
This is “turning on the lights”. This is “keeping
the State in firm hands”. If this is keeping the
Siate in firm hands, it means squeezing the life
out of families and the hope out of our young
people. That is my interpretation.

The greatest tragedy of all is that of the 35 000
Western Australians out of work at the end of
1977-78. nearly one third wese aged between 15
and 19 years. These young people ought to be our
hope for the future, but we are leaving them
bereft of hope and bereft of prospects. They have
no chances and no opportunities, and their lives
are likely to be blighted by our failure to carry
out our responsibilities to them now.

Qur young people are not dole bludgers, as
many people and particularly Liberals would have
us believe. They are not dirty; they are not lazy;
they are not stupid; they are just ordinary kids
like those of members opposite, and like mine, for
whom there is no future wunder Liberal
Govermments.

If the Court Government does not have any
ideas on what to do about unemployment, it has



[Tuesday. 3rd Ocrober, 1978]

plenty of cxcuscs. Onc of its most frequently
stated excuses is that the population of Western
Australia is growing faster than anywhere else in
Austraiia. Therefore. comparatively our record is
good. | am sure ihe earlier interjector is listening
to my remarks! Tt is truc that our population is
growing faster than all the other States. It grew
by 2.3 per cent last year. However, employment
has grown by only 1.5 per cent so we are not
keeping up as the Government would claim.

In the light of our appalling unemployment
situation, what is the Government doing?

Mr Clarko: That is because people are coming
here from the Eastern States.

Mr Jamieson: It docs not matter whether they
come from Mars,

Mr DAVIES: The Treasurer claimed in his
Budget specch that—

We have maintained the emphasis, which
was central to the previous iwo budgets, on
expenditure which provides the maximum
stimulus to employment.

f think I should repeat these words because of the
interjections—

We have maintained the emphasis, which
was centrat 10 the previous two budgets, on
expenditure which provides the maximum
stimulus 10 employment.

Once again, it is a case of big words from the
Government and small performance; it s a case of
words which are not backed by action. One would
have thought the Government, being conscious
surely of the continual increase in unemployment,
would have wanted to see whether s policies
were really working. If those policies are not
working. as obviously they are not, one would
have thought the Government would want 1o do
something practical about i1.

So, what is the great thrust in the Budget which
is 10 stimulate employment? | will tell members
what it is: It is a paliry ineffective. inadequalte,
and inapproprizte  $4 million so-called job
creation scheme. That is what it is.

The scheme s nothing of the sort; it is a farce.
Firstly, the allocation for the scheme is the same
as last year which means, after allowing for
inflation, the scheme has been cut even though
unemployment is 34.7 per cent higher than it was
last year. We have less money going into an
ineflfective scheme even though unemployment is
up by 34.7 per cent,

Secondly, Lhe moncy is not directed to the areas
of the State where uncmployment is the preatest.
Thirdly. there is no requirement thal the money
be spent on labour-intensive work. Fourthly, the
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money is not specificatly directed to work which
would employ people in the job categories where
unemployment is the greatest.

Apart from 1his joke of a scheme, the allocation
to the Public Works Department for minor works
and repairs has been cut by 12 per cent in real
terms. There is no thrust in the Budget to cope
with unemployment. The Government does not
care.

Let us look at the incomes associated with the
cconomic policy. In Western Australia those
people without a job have little hope. However,
how are those in employment faring under the
Fraser-Court economic policies? They are not
faring very weli. In the last financial year the
standard of living of every Western Australian
fell.

During 1977-78, average weekly earnings rose
by 7.9 per cent but the inflation rate for Western
Australia was 8.9 per cent. So, on that measure of
income Western Australians are more than 32 a
week worse off. Inflation went up higher than
average weekly earnings.

However, average weekly earnings are not a
fair measure of how the average Western
Australian family fared. Only about one-third of
wage and salary earners receive average weekly
earnings or better. A more accurate measure of
income is given by movements in the average
weekly minimum award wage rates.

During the last financial year these rates rose
by only 5.5 per cent for men, and by 5.7 per cent
for women. These increases were 3.4 per cent
behingd increases in the cost of living for men and
3.2 per cent for women.

Wage indexation decisions gave employees only
76 per cent of increases in the cost of living, In
simple terms, this means that the cost of living
rose faster than wages and salaries, and when this
accurs the standard of living falls. Weekly pay
packets are able to buy less than previously.
Under the Fraser and Court Governments, the
standard of living of Western Australians is
falling mcasurably.

This standard of living is related to inflation,
and when it comes to inflation, Western Australia
is ai the very top of the roll of dishonour. We
have been there since the Court Government
came into office. No-one is able to dislodge us
from this position, much as we would love 10
surrender that place to another State.

When 1he Tonkin Labor Government lost
office, Western Australia had the lowest inflation
rate of any State; we were well below the national
average. Despite our good position at thai time, in
his 1974 policy speech the present Premier said—
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Inflation can be beaten to a substantial
degree State by State. The answer to
inflation on the home front is to get back to
government in Western Australia.

I am sure members all remember that statement;
we have reminded the Premier of it often enough.
Under the Court Government, Western Australia
has gone from having the lowest inflation rate of
any of the States to having the highest rate. That
is the record of the Government’s self-proclaimed
sound economic management. Have not we heard
that phrase often—"sound economic
management”! There has been nothing to prove
that we have had sound economic management.
For three of the four years of the Court
Government, Weslern Australia has had the
highest inflation rate of any of the States.

Since March, 1974, when the Court
Government 1ook office, prices in Perth have
increased by 75.8 per cent. That is the highest
increase in any of the capital cities in that period,
and 8.5 per cent higher than the national average.
What a record of economic management!

Mr Clarko: You should be wary of percentages.

Mr DAVIES: That pattern was repeated in the
last financial year. During 1977-78, the average
increase in prices in the capital cities was 7.9 per
cent, but in Perth it was 8.9 per cent— a full ]
per cent higher than the national average. Put
another way, this figure means that prices in
Perth are rising at a rate 12.7 per cent faster than
the national average.

1 challenge the Premicr 1o say why this has
happened after his 1974 promisc to bring inflation
in Western Australia down. Let him tell us why
his Government has a worse record than has any
other Government in Australia. Let him tell us
why he will not honour his glection promises. This
was a clear, unequivocal promise, a promise which
has been repeated many times in this House and
outside it. We have reminded him of it; he could
not possibly have forgotien it. Let him tell us why
he will not keep that promise. Let him tell us why
we in Perth are worse off than people in all other
capital cities in Australia.

Sir Charles Court: Have you checked the
standard of living in the other States?

Mr DAVIES: Here is a new excuse!

Sir Charles Court: It is not an excuse.

Mr DAVIES: Is the Premier saying that we
have to pay more for our goods here because we
have a much higher standard of living? What

rubbish! Has he investigated the standard of
living in the other States?

Sir Charles Court: You are missing the point.
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Mr DAVIES: What humbug; what windy
rhetoric! Is he now saying that we are living better
than the people in other States, and we should pay
more for it?

Mr Young: We are not; we are paying a lot less
than the other States.

Mr DAVIES: The figures show that our
inflation rate is higher,

Mr Young: The point made by the member for
Karrinyup is quite correct,

Mr DAVIES: How dull do Government
members think members of the community are? 1
would like them to ask the man in the street how
far his wages go each week; I would like them to
ask him how delighted he is with the performance
of this Governmemi and its economic
management. That is the test; we should ask the
people who know.

Mr Clarke: Did you notice the results of the
1975 and 1977 elections?

Mr DAVIES: Members opposite should visit
their local supermarkets. The Minister promised
100 000 jobs in 1980. That is another promise
that will not be kept, an example of windy
rhetoric. Day by day more and more people
realise that the Court Government is a
Government of unfulfilled promises.

Mr Young: You stated the Premier promised
100 000 jobs in 1980.

Mr DAVIES: No I did not; I said that the then
Minister for Labour and Industry promised
100 000 jobs. That makes it different.

Mr Young: It was not in the policy speech.

Mr DAVIES: I can see that the Minister
appreciates that point.

Mr Clarko: Three years ago Bob Hawke said
that 500 000 would be unemployed.

Mr DAVIES: Bob Hawke is not governing,
although it is quite clear we are headed that way.
Perhaps we are not getting there as quickly as it
appeared we might.

Mr Clarko: That was with the Federal Labor
Government's Budget in August, 1975,

Mr DAVIES: 1 would remind the member for
Karrinyup that with the change of Government
the Budget was not altered at that time. Since
then we have had disaster upon disaster, and
change after change in the Treasury portfolio and
also in the Cabinet. Some Treasurers have been
sacked, and there have been a few scandals
associated with the Federal Ministry. There has
been crisis after crisis, and mess upon mess in
Canberra. [ am sure the member does not want
me to detail all those situations.
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Mr Clarko: Why not taik about Dr Cairns?

Mr DAVIES: | want 10 come back to the point
I made ecarlier. Since 1974 prices in Perth have
increased by 75.8 per cent, or by 85 per cent
more than the national average.

Mr Clarko: How much have wages gone up?

Mr DAVIES: I have dealt already with wages.
The honourable member must learn to listen.

Mr Clarko: T am trying to tell you that wages
have gone up more.

Mr DAVIES: 1 will send the honourable
member a copy of my notes later and | am sure he
will find them enlightening.

As [ said, | would like the Premier to tell us
why these promises in regard to inflation and
employment have not been kept. Where is his
alleged mystique? Has it disappeared? Is there
any hope for the future?

The people of this State have paid a very high
price indeed for the Court brand of economic
management. Those of us who live in Perth have
paid a high price, but the people living in the
regional centres and country areas have paid an
even higher price. The Court brand of
development and decentralisation has cost people
living outside Perth dearly.

The latest food price figures celeased by the
Australian Bureau of Statistics tell a damning
tale of the Court brand of economic management.
In 1974 food prices in Perth were 4 per cent lower
than the average of the food prices in all the
capital cities. Now they are 5 per cent higher. So
we have gone from 4 per cent lower than the
average 10 5 per cent higher. That is bad enough,
but let us look at what has happened in the
country. We find there an appalling indictment of
the cost of country living and the rate at which it
is increasing.

Inflation in the northern agricultural region has
forced food prices up to 7.4 per cent more than
the prices in Perth, and 13.2 per cent more than
the average in the capital cities.

In the central and eastern goldficlds region,
prices are 9.6 per cent more than in Perth and 15
per cent more than the average in the capital
cities.

In the Pilbara food prices are 20 to 30 per cent
more than the average in the capital cities, and 30
to 40 per cent more in the Kimberley. In
Kununurra, that regional centre to which the
Premier and his colleagues claim such a big
commitment, foed prices were 22 per cent above
the average of the capital cities in March, 1974,
when the Court Government came to office, and
now they are 42 per cent more. What a record' Is
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that beating inflation to a substantial degree State
by State? I do not believe it is.

The worst aspect of all this is that the gap
between city and country in Western Australia is
widening rapidly under the Court Government. In
34 of the 40 towns survcyed by the Australian
Bureau of Statistics, the gap between local prices
and capital cities’ average prices is greater than it
was four years ago. In 28 of the 40 towns, the gap
was greater in March this year than it was in
March last year. What a record! The gap is
increasing all the time.

The Government claims that it wants to see
country and regional centres advance. How can
they advance? What a sham!

The Liberal Party and the National Couniry
Party have had plenty of opportunities to do
something about country prices, but whenever an
opportunity has presented itself, it has been
rejected. This Government has not taken up any
of the options available to it.

The Tonkin Labor Government twice brought
forward price control legislation, but the Liberal
Party and the National Country Party rejected it.
In 1975 my shadow minister for decentralisation
and regional development—the member for
Geraldton—proposed a Royal Commission into
country prices. The Government parties opposed
it, and established instead a pale shadow; a rural
affairs inquiry which lacked the specific bricf to
look at prices. When the Government received the
report of the emasculated inquiry it failed to act
on it. It set up a committee, received a report, but
it took no action. Perhaps it hopes that the public
will forget all about it. This seems to be a classic
example of the way the Government deals with
any problem.

Repeatedly the Australian Labor Party has
proposed that we should set up a rural and
commercial affairs bureau to protect the interests
of country people. Every such proposition has
been rejected by the Government. Earlier in this
parliamentary session we sought to set down
guidelines for proper regional development, but
again the Government threw out our proposal.
The Government behaves in this way because it
does not know the problems of country living, and
it does not care.

The economic  consequences of  the
Government’s failure to come to grips with
inflation are clear. New investment in Western
Australia is discouraged; new jobs are missed; and
Western Australian manufacturers and other
people are put at a cost disadvantage with the
other States.
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Let us look al the Treasury paper which was
tabled. Undoubtedly the State Treasury takes a
much gloomier, although a much more realistic,
view of the economy than does the Premier and
Treasurer. The paper on the economy of Western
Australia prepared by ihe State Treasury and
tabled with the Budget paints a picture of an
economy in which there have been significant
downturns and where the prospects of
improvement are not bright. It points to a number
of dismal economic indicators. I recommend to
members that they should read these papers, and
if they have not had time to do so, [ will direct
their atiention 1o these economic indicators.

[n 1977-78 savings bank deposits grew by 9.2
per cent. This means that savings are growing at a
faster rate than is inflation. People are saving
instead of spending, and that is always a sure sign
that the ordinary people—the consumers on
whom our economy depends-—lack confidence in
the economic future. They are putting their
money away for a rainy day because they fear
that rainy day is just about here. They fear
uncmployment and this leads to an overall
reduction in economic demand which Mows right
through the economy. Only a sustained recovery
in the economy, and particularly in the
employment market. will generate the confidence
which is needed before consumers will starnt
spending again instead of saving.

The higher rate of savings and the lack of
consumer confidence of which it is symplomatic
show up in other indicators too. For instance, aew
motor vehicle registrations in Western Australia
fell by 6.8 per cent in the last financial year. This
is the [irst decline since 1974-72. During the year
new moior vehicle registrations throughout
Australia fell by 3.1 per cent, so that with a fall of
6.8 per cent, our decrease in motor vehicle
registrations was more than twice the national
average. That is a clear indication that there is
less  confidence in Western Awustralia  than
elsewhere.

Another indicator we should look at is the level
of retail sales. Retail sales were not up to
expectations in the second hall of 1977-78. For
instance, the sales ol electrical goods and floor
coverings, all of which are key consumer items,
were significantly down in real terms.

In the light of the major drop in vehicle
registrations and the uncertainty in retailing. il is
hardly surprising 10 learn that the manufacturing
industry is in a3 parlous condition. Although
Western Australia does not manufacture motar
vehicles or large quantitics of electrical goods, the
difficulties that these products are facing in the
market reflect the general Fate of manulacturing
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industry in Western Ausiralia, Manufacturing is
undoubtedly in deep trouble.

A rccent joint survey conducted by the
Confederation of Western Australian Industry
and the Bank of New South Wales showed that
there is cause for very great concern about the
future of manufacturing in Western Australia.
Nationally, manufacturing is operating at only
about 75 per cent capacity; but, according to the
survey, Western Australia is doing worse than any
ather State.

Western Australian respondents 1o the survey
expected the biggest cut-backs in employment and
in overtime worked. They reported the most
severe downturn in new orders and output. They
expected to continue to reduce capital investment,
and the majority expected the general business
position to remain unchanged.

[ hear a large engineering company in
Bassendean closed its doors last week. Some 200
employees have been put out of work. |
understand there is the possibility of another
major reduction in employment in the Kwinana
area in the next few weeks. That is quite
regrettable, | believe we are going to see this
situation developing more often.

The survey 1 mentioned earlier paints a very
worrying picture for us. I think this has to be seen
against the background of a sector of industry
which has experienced many difficulties in the
last financial year. The manufacturing industry
has experienced a great number of difficulties,
and in many instances these difficulties have
made it almost impossible for the industry to
survive,

During the year most manufacturcrs have
experienced low demand and subdued activity.
Employment in the manufacturing sector fell by 2
per cent, with more than 1 300 jobs being lost.
There is no prospect of this trend being reversed.

[ suggested earlicr 1hat generally, regarding
buitding and construction, the picture in that
sector is  little better. In the home-building
industry it is quite appalling. Activity in the
home-building industry in 1977-78 was down
substantially on the previous year, with the
number of commencements and completions
being significantly lower than in 1976-77. The
nurber of dwelling approvals for the year was
down by 16.2 per cent. The number of
commencements fell by 22.3 per cent, and the
number of completions was down by 18.8 per
cent.

in the }1 months to May, 1978, the value of

loans approved for houses fell by 2.6 per cent in
real terms on the equivalent period in the previous
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financial year. For the 12 months ended May,
1978, the number of building approvals in
Westcern Australia for all types of building valued
at $10 000 and aver totalied 19 430. For the same
period in 1975-76 and 1976-77, building
approvals totalted 26 048 and 21 914 respectively.
if members look at those indicators, they will
conclude that the building industiry is in a2 most
parlous state, and indeed 1he home-building
industry is near coltapse.

Between 1975-76 and 1977-78, as at May, the
total number of building approvals had fallen by
6 618, which represents a decline of over 25 per
cent. In two financial years, there was a decling of
over 25 per cent! This means that the number of
new building construction projects valued at
£10 000 or more had fallen by 6 618 in only 1wt
yeurs.

Mr Acting Speaker (Mr Crane), the current
decline in the building industry in Western
Australia will be cxacerbated by the massive cuts
in Commonwealth payments to Western Australia
for our capital works programmes. In addition o
a decline through cut-backs in funds, problems in
the building industry in Western Australia are
compounded by the rate of increase in prices of
building construction materials.

I have said alrcady. and 1 repeat it because |
think in this context it is worth repeating, that the
rate of inflation in the building industry in Perth
is the highest of any of the State capital cities,

Mr Clarko. What is the basic cost of a Western
Austratian house?

Mr DAVIES: Since the Court Government
came to office, the prices of materials used in
building construction. other than house building,
have increased by 44.5 per cent. the highest
increase in Australia, compared with the national
average of 38.5 per cent. Once again, on those
figurcs, Western Australia has the highest figure,
Inflation of this magnitude means that for every
5100 000 spcnt on buildings constructed in 1974,
the cost of the same buildings in 1978 is
$144 500,

Far the 12 months ended May, {977, the total
vaiue of building approvals valued at $10 000 or
over was $705.8 million. Prices increased during
the same period by 11.4 per cent. In order to
maintain the same level of work undertaken in the
period to the cnd of May, 1978, the value of
building approvals should have been around
$£783.6 million. The actual value of buildings for
that period was $719.9 million. What a drop!

These figures indicate that the value of

buildings approved for the |2 months to May,
1978, fell in real terms by over 866 million. The
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major component of the building industry in
Western Australia is house building which,
together with the construction of other dwellings
such as flats, villas, and home units accounted for
over 90 per cent of building approvals in 1976-77.

The State Treasury says that an analysis of
statistics suggests the industry is likely to remain
depressed. It has slid way down the scale in every
sector. Activity in the industry has declined. The
State Treasury paper says that the industry is
likely to remain depressed, no doubt as a result of
the Court Government’s sound economic
management and good housekeeping!

Onc of the other faciors considered by the
Treasury paper was external trade. The value of
averseas exporls is one of the most important
ecoaomic indicators for Western Australia. We
are heavily reliant on exporis for economic health;
we are a trading State.

In thc nine months to March, 1978, the value
of overscas exports from Western Australia was
down 1.9 per cent on the same period the previous
year. In real terms, of course, the fall is much
greater than 1.9 per cem,

Our overseas trade surplus was 9 per cent lower
than at the same time last year. Again, the
difference in real terms would be much greater.

Much of our overseas trade and exports
depends on mining, and the deterioration in the
value of our cxporis reflects the problems which
the mining industry is experiencing at present.
This greal indusiry is In a sad state, with
production, activity. prices and employment all
down. and few bright spots on the horizon.

Let me recitc a few of the harsh realities in
relation to mining in Western Australia today:
Iron orc shipments are down 4 per cent, and the
increase in the value of production in 1977-78 was
only 4.8 per cent—significantly less than the
inflation rate—compared with an average annual
increase of 20.6 per cent for the preceding five
years; Goldsworthy is closing in 1981; Hamersley
Iron’'s profit fell during the year and the company
describes the outlook as “glum™; the value of
nickel ore and concentrates produced during
1977-78 fell by 9.5 per cent in money terms;
miners were sacked at Western Mining's
Windarra operation; North Kalgurli's Croesus
nickei plant closed with 88 people being sacked:
320 jobs were lost at Western Mining's Kambalda
nickel operation; 16 men were sacked from the
Nepean. mine near Coolgardie; the Redross nickel
mine closed with the loss of 120 jobs; the Blue
Spec gold and antimony mine closed with 82 jobs
being lost; the mineral sands industry is depressed
and the value of production in 1977-78 increased
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by a mere 2.5 per cent—a fall in real terms.
There were production cut-backs and sackings
during the year with the mining division of
Jennings Industries laying off about 60 peaple at
Eneabba for the second time in a year. The
Eneabba work force has fallen from 200 to 70;
and 70 people lost their jobs because of the
partial closure of the Wundowie Charcoal Iron
and Steel Warks.

The worst part of this depressing picture is that
in the employment and production areas of
mining—iron, nickel and mineral sands—there is
nothing on the horizon which gives any hope of an
upturn in the next two to three years.

If members cxamine those facts very
carefully—as I said, they are the indisputable
facts taken from public documents—they will
come to realise very quickly that they tell a vastly
different story from the story which the Premier
consistently tells.

Forestry is another area we should examine.
The timber industry in Western Australia
generally was depressed in 1977-78 with stocks
accumulating and the industry operating at only
about 85 per cent of its capacity. The downturn in
home building reduced the demand for timber
and local and overseas markets for railway
slecpers and other timber also werc depressed.
The demand by Japan for wood chips is restricted.

Despite these very serious difficulties for the
timber industry, the Budgel seeks to increase
timber royalties, placing another burden on an
_industry which already is in the doldrums, and
making its chance of staging a revival even less
likely. This is an industry which is in trouble, and
should have been an area where the Government
ignored royalties; however, it is to be hit with yet
another impost.

In summary, the picture of the Western
Australian economy is: Unemployment high and
rising, the highest inflation rate in the nation
acting as a disincentive to investment and
representing a cost burden Lo industry; incomes
not keeping up with inflation; and industries in
decline.

The real picture is very different from that
which the Premier and his Ministers are at pains
to paint. Many of the elements in this dismal
picture are direct results of the policies and
failures of the Fraser and Court Governments.

We accept that the responsibility for other
elements cannot properly be placed at the
Government's feet. For example, it is not the
Government’s fault that overseas markets for iron
ore and nickel are depressed.
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However, the Government has a responsibility
to be honest with Western Australians. They have
a right to be told the truth aboul the state of
things in the “State of Excitement” rather than
being fobbed off with glib statements skating over
the problems and expressing pious hopes of better
things to come.

There is no doubt that, in the long term, this
State’s prospects are sound; however, in the short
and medium term we face major problems. The
Government should admit this frankly and adopt
budgetry measures aimed at overcoming them or
at least ameliorating their effects.

Western Australians are entitled to be told the
truth. No-one gains any joy from preaching doom
and gloom, and 1 have been at pains to avoid
doing that. What | have had to say tonight gives
me no pleasure, but in discussing this Bill we must
face facts. I feel 1 have a responsibility to point
things out as they really are rather than allow the
Government’s cheery distartions and omissions to
go uncorrected. As I said, no-one wants doom and
gloom; but we have a right to truth and
realism—to the full picture.

To its credit the Treasury in its Budget paper
has not bowed to any explicit or implied political
pressure to put the best possible face on things,
regardless of the facts.

I hope—1 suspect vainly—that from now on we
can expect a similar attitude from the Premier
and his Ministers; surely they cannot repudiate
their own Treasury document.

Sitting suspended from 6.15 to 7.30 p.m.

Mr DAVIES: Before concluding this part of
my address | want to refer once again to a matter
I mentioned carlier. In his speech the Treasuer
said— .

The Government is greatly concerned at
the continued high level of unemployment
and the under utilisation of resources. This
problem is not unique to Australia, but is
being experienced to a greater or lesser
degree by most countries in the world, and,
more importantly, by our major trading
partners.

As | said earlier, | accept that some economic
problems we are now facing are due to
international factors, but 1 wonder whether the
Treasurer was able to say those words without a
blush of shame coming to his check, and without
feeling he was a monumental hypocrite.

When these econamic problems first surfaced
in late 1973 and early 1974 the then Federal
Governmeat — the Whitlam Government —
pointed to them as part of the
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cause for the economic problems that Australia
began to experience as a result.

The present Premier of this State and h.is

Federal colleagues—then in
Opposition—ridiculed and  played down
international  problems. They  pretended

international problems just did not exist. I feel,
and I am sure other thinking persons feel, that it
rings very hollow indeed for them now to invoke
international problems 1to explain Australia's
economic problems under their very Government.
I do not think they deserve to be believed; [ am
quite certain many people do not believe them.
The kindest thing we can say to them is that
adopting this attitude now brands them as
hypocrites of the first order.

I turn now to the revenue side of the Budget. 1
draw attention to the fact that once again the
Treasurer has sought public popularity for his
Budget by excluding from it any increase in taxes
and charges. But, once again, he has made
significant increases in taxes and charges outside
the Budget. In fact, he announced increases which
will raise more than $34 million, well in advance
of the Budget, The increases are—

Country water supply increased by an
average of 33 per cent in the north of the
State, and by an average of 23 per cent in the
south.

Westrail freight rates up 10 per cent.
Country bus and train fares up 10 per cent.
State Shipping Service freight rates up 10
per cent.

Electricity charges up by an average of 7.5
per cent.

Gas charges up by an average of 10 per cent.

Metropolitan bus and train fares up 5 per
cent.

Metropolitan sewerage and drainage rates up
by 12.8 per cent. ;

Metropolitan drainage rates up by 12 per
cent, and there is more Lo come.

State Housing Commission rents increased
by an average of 9.2 per cent in the
metropolitan area and by an average of 6.3
per cent in country areas.

Metropolitan water rates for industrial and
commercial consumers up by 20 per cent.

Metropolitan water charges increased by
more than 50 per cent for the average
domestic consumer.

The Budget and other Government statements
raise the possibility of more increases to come
before the end of the current financial year.
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Government statistics on spending on the roads
programme this financial year suggest that motor
vehicle licences will probably have to rise by
about 15 per cent to cover the shortfall in Federal
funds. I hope I can be proved to be wrong, but as
we see the situation that is most likely to happen.

The Budget shows an estimated increase of 14
per cent this year in the revenue raised from bed
charges in public hospitals. Since Western
Australia’s population is unlikely to rise by 14 per
cent this year, and since it is also unlikely there
will be 14 per cent more sickness this year, it is
fair to assume that the increase will come from
increases in bed charges. .

These increased charges are usually made to
apply from the 1st January. A 14 per cent
increase in estimated revenue in the second half of
the financial year would be consistent with an
increase in bed charges of about 25 per cent. I
think that is a Fairly good tip.

There is also a hint in the Budget that bus and
rail fares might have to rise again. The
Treasurer's approach to the question of taxes and
charges, like his approach to the state of the
economy, lacks frankness. I am sure it must have
been cold comfort to Western Australians, faced
with all the increases I have just outlined, to read
in the morning newspaper of the 22nd September
the Treasurer’s statement that charges for goods
and services supplied by the Government, such as
water, electricity and gas, are not taxes.

I do not believe anyone is really interested in
knowing whether something is a Government
charge or a Government tax. It all adds up to the
Government taking more money out of the
pockets of the taxpayers or the people. But, in any
case, the Premier’s claim that the prices of these
commodities are not taxes is dishonest.

As we all know, the Government imposes a 3
per cent tax on clectricity, gas, water, and
Fremantle Port Authority services. [t does this by
imposing a 3 per cent levy on the revenue of the
State Energy Commission, the Metropolitan
Water Board, and the Fremantle Port Authority.
Every time the charges made by these authorities
rise, so does the amount the Government gets
from them in tax. The Government has a vested
interest in raising charges, because this increases
its tax rake-off every time charges go up.

Of course, this form of taxation has additional
appeal to the Government, because it is a hidden
tax. The Government can raise the tax without
having to tell the people it is doing so; and the
people do not realise they are paying that 3 per
cent tax.
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All that the people are really interested in
knowing is how much more the Government is
going 1o rip off them, and whether it is called
tax or a charge is merely a matter of semantics,

Before leaving the matter of taxes and charges,
1 want 10 deal specifically with water charges for
domestic consumers. The Court Government’s
new pay-for-use water charging system has failed.
It is not encouraging water conservation; it is
reducing the cost of water, the more water a
consumer uses. It is aimed a1 boosting revenue at
the expense of equitably sharing the costs of water
supply. It is creating hardship for some domestic
consumers, especially large families,

The Opposition has conducted a full
investigation, as far as possible, into the old
svstem of charging for water and into the new
system. We have been very disturbed at the
number of anomalies and the extent of the
anomalies which have become apparent in the
new scheme.

The principle of a pay-for-use scheme is sound,
but only as long as it genuinely encourages
consumers to save waler and penalises those who
are big users. Qur investigation has revealed that
under the Government’s new scheme the more
water a consumer uses, the cheaper it becomes. [
believe that defeats the whole purpose of a pay-
for-use scheme.

Mectropolitan Water Board statistics show that
the average domestic consumer uses between 300
and 400 kilolitres a year, or 66 000 to 88 000
gallons a year. Under the new scheme, a
consumer using 350 kilolitres a year pays 20c a
kilolitre in total charges: and a person using 800
Kilolitres a year pays onfy 18¢ a kilolitre,

Under the Government’s new scheme, the
consumer using 350 kilolitres faces an annual bill
which has increased by 54.9 per cent, but the
person using 800 kilolitres a year faces an
increase of only 22.9 per cent.

I belicve those ligures demonstrate starkly that
the Government's new syslem is a very poor water
conservation measure. The Government’s new
scheme needs Lo be re-thought completely. It has.
guite understandably run into considerable public
resistance. | believe it is a long time since any
Government measure has provoked such a public
backlash.

Every ALP mecmber of the State Parliament
has received dozens of complaints about it, and |
would be surprised if Government members have
not received a similar reaction. ! understand that
the Metropolitan Water Board has logged vp to
500 complaints per day on the new pay-for-use
scheme.

[ASSEMBLY]

Yesterday [ announced the Opposition
proposals for waler charging. | believe the pay-
for-use principle is sound, but the Government’s
scheme does not work in a proper manner; nor do
I believe it works in a fair manner. I do not want
to go into our scheme in detail, but basically it
embraces the following principles—

The allowance for domestic users should
be increased from 150 kilolitres to 200
kitolitres a year.

Instead of a flat charge of 17¢ per kilolitre
of water used over the basic allowance, there
should be a sliding scale for consumption
over the basic allowance, so that the more a
person uses, the more expensive it becomes;
that is, the charge per kilolitres should not be

a flat charge, but should increase
progressively as usage increases.
All industrial and commercial services

should be metered, as it appears at present
that many of these consumers are probably
using substantially more water than the
allowance without paying for it. There is no
incentive for them—the really big users of
water—to conserve water,

Indeed, there are only about 577 commercial
users, which represents about 4 per cent of the
total, who have meters connected; in other words,
the other 96 per cent are not metered. To
continue with the principles I have been
enumerating—

The leak detection wunit of the
Metropolitan Water Board should be
upgraded.

More publicity on water conservation
should be undertaken.

More work should be done on developing
water saving devices and encouraging their
use.

Those are some of the ideas behind the philosaphy
of the scheme which the Opposition has put
forward.

While dealing with the revenue side of the
Budget, I have to question the Government’s
priorities in proceeding with the abolition of death
duties at a time of financial stringency. 1
mentioned this in debate, but it was not very well
received.

The single biggest reform which was needed in
death duty law was to the charges which have
been made on estales passing to a surviving
spousc. There is now no duty payable on an estate
passing to a surviving spouse. 1 fail 1o see in the
presemt climate why it has been necessary to
proceed further, especially at this time,
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Admittedly, the estimated cost to the revenue
this year of the further changes proposed from the
Ist January will be enly $1.5 million, but this
amount would have removed more people from
the dole queues and maintained vital services to
the whole community which are having to be cut
back.

I do not regard removing a tax on a handout
from a will to a millionaire’s son or daughter as
being a higher social priority than giving jobs to
thousands of school leavers in the community who
cannot find jobs.

Any Government, such as the Court
Government, which does give this a higher
priority has a perverted sense of priorities and
fully justifies the charge that it is a Government
of the rich, by the rich, for the rich.

Probably that is not true. In fact, they are
probably just a sad little group of would-be social
climbers secking affection and acceptance from
people whose peers they would like to be. 1
wander what effect the total abolition of death
duties will have on health, education, and
community wetfare in this State. The estimated
revenue from this source in this financial year is
$13.3 million. That represents a lot of education,
health care, and community welfare.

1 wonder what additional taxes the Court
Government has in mind to replace the amounts
of money which it will lose from death duty. As
the Premicr has said on many occasions, there are
no free lunches. If a tax is taken off one area, a
tax must be imposed somewhere else. | am
waiting with baited breath 10 see what tax will
replace death duties.

Having a look at the expenditure side of the
Budget, there are several significant omissions
from the expenditure programme, apart from the
lack of a programme to combat unemployment,
which | have already mentioned.

The most immediately apparent is the lack of
any additional help for pensioners and rural
dwellers. These are the two categories of people
who were hit hardest by the vicious Budget
introduced by the Fraser Government in August.
Now that the pensions are to be adjusted annually
instead of twice a year, the already straitened
circumsiances of many pensioners will become
even more desperate.

The State Government should have looked at
some way to ameliorate this tremendous blow to
the old, the sick. and the incapacitated in the
community. The concession which would have
been most welcome in our community would be
the restoration of free bus and rail travel for
pensioners which the Government removed so
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callously and irresponsibly in its first term of
office.

Mr Tonkin: Hear, hear!

Mr DAVIES: It is interesting to note in passing
that the Fraser Government’s back-benchers have
already revolted against a number of Budget
measures, and more strength to them [ say. In a
couple of cases they have already been successful
and now they are taking on the pension decision, 1
wish them well in that revolt because I believe the
pensions need no less than twice a year or biennial
adjustment.

When we look at the revolt by the Government
back-benchers in Canberra and contrast it with
the attitude of the Court Government's back-
benchers, we can be only saddened. The things
this Government has done clearly would not have
been tolerated by the back-benchers in Canberra.
What happened here? Hardly a whimper. One
member protested, and when he had an
opportunity to do something about the matter by
way of a vote, he abstained or absented himself
from the Chamber.

This is an indictment of all members and the
way they perform. It was a thoroughly
disillusioning and dispiriting performance on their
part.

Apart irom the aged, the old and infirm, rurai
dwellers have been hard hit by the Fraser
Government’s Budget with the massive increase in
fuel prices and the hike in air navigation charges
which will again raise air fares, There is no
compensating concession for them in the State
Budget. We would think the Government would
try to do something for the rural dwellers because
of they way they were hit by the Fraser Budget.

A less obvious but just as important an
omission from the Budget was the lack of any
incentive 10 regional  development and
decentralisation. This is something about which
we have heard a great deal, but once again
nothing positive has been done.

I have already mentioned the problem of high
country prices acting as a barrier Lo regional
development. There are enorrmous advaniages and
cost savings for this Stale in encouraging people
and industry away from the capital city. There is
a clear need for incentives to be provided. At
present there is little incentive for business people
to move their operations away from the capital
city, and there are many powerful cconomic
reasons for them 1o stay in the city. It is much
easier 10 stay than to go.

Greater regional development will not be
fostered in  Western Australia while the
Government continues i1s present policy which
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can be described generously only as benign
neglect.

Regional development does not occur just
because the Government appoints some people
called regional administrators who have no real
power of decision-making anyway, but merely live
in and at country centres.

Commerce and industry will be attracted only
when there are some advantages to be gained by
moving to the couniry and only when there are
some incentives. They are not going to be
attracted by bureaucracy.

Despite the statemnents in the Treasurer’s
Budget speech about the need to assist voluntary
agencies 1o cope with inflation by increasing their
Government grants, a number of the more
important ones have been dealt with poorly.

We might mention a few as we go through the
Estimates, item by item, but two about which 1
have had representations and which 1 want to
mention at this stage are the organisations
GROW and SPELD. By failing to keep the
grants of these two organisations up with
inflation, the Government is indulging in false
economy. Both organisations do important work
in important areas. In the case of GROW it is in
mental health, and in the case of SPELD, as most
members know, it is in the area of specific
learning difficulties, particularly experienced by
children. ‘

Both organisations rely a great deal on
voluntary effort and no doubt every dollar of
Government money is effectively spent—probably
more cifectively than it would be spent if it were
administered by the Government. [ am sure we all
agree that voluntary effort gets much better value
for the dollar than does Government eifort.

The more success organisations like these have
in their work, the more money the Government
will save. The more widespread their activities,
the less demand the mentally ill or the people with
specific learning difficulties will make on
Government resources. By cutting funds to these
organisations now, we could well be imposing
extra charges on the revenue at a later date.
There is no doubt that prevention is a lot cheaper
than cure. [t is false economy to cut back on these
organisations which, although relatively small, are
lilling a very vital need in the community and
doing a tremendous amount of good work. The
Government gets at least $5 for every $1 put into
them and to prevent now is far better than 1o try
to cure in the future,

There is one aspect ! note with pleasure, and
that is the increased allocation to the Solar
Energy Research Institute. Although I do note it
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with pleasure, I must say that the allocation of
$600000 is still very small. If I remember
correctly, last year it was something Jike
$250 000, so the increase in this field is one of the
largest increases in the Budget this year.

Then again, it is only a miniscule amount when
compared with the thousands of millions of
dollars the Premier wants to spend to build a
nuclear power station in this State, 1 am sure it is
a pipedream of his,

The need for a nuclear power station in this
State has not been demonstrated, particularly in
light of the undoubted risks which will be
invoived. People might read with interest the
article in Time magazine a fortnight or so ago on
nuclear power stations and the changing attitudes
to them overseas.

As far as Western Australia is concerned, the
economic need has not been demonstrated, We
have adequate reserves of cheap Collie coal—and
members have heard that said in this House on
more than one occasion—to see us through the
energy gap which is arising for other nations and
is driving those other nations to nuclear power.

Despite this, the Premier wants to press ahead
with nuclear power, regardless of the risks or the
nced, and the only justification he seems to
offer—the only reported justification—is that it
would be nice for scientists and engineers in
Western Australia to have a nuclear power station
with which to play. That is probably reducing his
attitude to a few words, but that is how it seems
to me.

How much better it would be to save ourselves
the enormous, unnecessary cost of a nuclear
power station and put some real money into solar
energy rescarch. Instead of letting our scientists
and ecngincers dabble in nuclear energy, as
everyone else in the world has already been doing
for many years, give them the money to provide
an opportunity for them to make break-throughs
in the exciting new ficlds of solar energy and let
them and this State lead the world. There is no
doubt we have the potential to lead the world. The
work which is being done is already significant,
but the scientists will not do very much on the
budget which has been provided.

By going all out for nuclear power and
disregarding the advantages of solar energy, the
Government is lacking in vision and imagination.
The Government has heard that nuclear energy is
the latest thing and it wants that here, no matter
what the need, the cost, or the risks might be.

| have heard it said that the scientists are
would-be technological trendies trying to catch up
with the trends. The sad thing is, as Western
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Australian taxpayers will find out to their cost,
that they are already running a couple of trends
behind the times and have a lot to catch up.

I have said on more than one occasion that I do
nol appreciate what is generally referred o as the
new federalism. In his Budget speech, the
Treasurer made great play of the financial
difficulties and the constraints facing the State
this year. Quite properly he laid the blame for
many of them at the feet of the Fraser
Goverament.

The deal handed out is part of that Fraser
Government's package called the new federalism.
It has been an unqualified disaster for this State
and for all the other States. The financial deal the
States have received from the Fraser Government
throughout the whole of its life has been
disastrous, but we are now concerned with what
has happened to our Federal funds for 1978-79,
the year we have under review.

This is what has happened to them: General
purpose capital funds are down $13.3 million or
10 per cent in real terms. Specific purpose capital
funds are down $30.9 million or 17.6 per cent in
real terms. Total capital funds therefore are down
$44.2 million or 14.1 per cent in real terms.
Specific purpose payments for recurrent purposes
are down $3.7 million or 2.3 per cent in real
terms. Overall, Commonwealth paymenis to
Western Australia for 1978-79 are down $29.1
million in real terms.

However it is not only the cuts in money which
are concerning us. They in themsclves are
disastrous enough and place very unreal
constraints on the States under the new
federalism. What is really concerning me is the
way the Fraser Government is changing the rules.
It establishes a set of rules and then changes it to
suit itself.

In respect of the tax-sharing arrangements, the
Fraser Government keeps fiddling with the
formula to reduce the total tax pool of which the
Siates get a guaranteed percentage. 1 am quite
sure members will recall that the States are
guaranteed a certain amount from a tax-sharing
pool, but the Federal Government keeps fiddling
with the formula which constitutes this pool.

For example, a loophole in the new federalism
arrangements has been exploited by the Fraser
Government to reduce funds to the States. Under
the arrangements, tax surcharges are not included
in the total income tax pool of which the States
get a guaranteed percentage. The increase in
personal income tax which was imposed in the
August Fraser Budget has been described as a

surcharge so that there is no requirement for the
on
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Commonwealth to give the States part of the
increased collections. The Commonwealth
Government can do that as often as it likes. It can
say that is the tax and that is where the States get
theicr share. On top of that the Federal
Government imposes a surcharge but it keeps that
for itself. It states that the surcharge is not pari of
the pool and therefore the States cannot have a
share of it. The Federal Government keeps it all
for itsell.

So the Fraser Government has changed the
rules. What we get is not what we were sold and it
is certainly not what we expected. The guarantee
given proved to be no guarantee at all,

Nat only hag the Federal Government changed
the rules in regard to rebates of taxation
collections, but it has also changed the rules in
relation to specific purpose payments. When
schemes such as the school dental scheme and the
community health programme were introduced,
they were on the basis that the C